“ilioéi ;J;a;.Fr:‘?e st ig Ji‘smgf{hor EgOT\TOI"S —_

Al 50clal Jrediters Tind themgelves up against the

paffling problem of how to persusde poople to Learn aboug
kgo%leggg7og‘ergtlsha«vegy real lack of bacsground =~ -
‘ust»thz:t'=mjﬂso w %t-p ace economics, -Or- more simply
J Theféfaié ﬁmgtneyri;ho;ds én our History.

__There mpleen large and impressive bOOKs on thig
iggg%cgeggygpigse%_gbut.few people wish to " waste the
g th50%§m‘ l? udy tkem. In fact the writer finds ‘suck
g el basedsgn s stnegAhe f;nds Phat volumes have been.
gty sl ;?ctrzegﬁ assumptionsg. Accordingly this
‘with'thé'uég ﬁd Sge ch the facts and fancies connected '
e 1iant WHiiﬁ iﬁgsi gf;aney right from the word go!l
'ﬁartidulari§ {llgﬁiégtiﬁgedlt throws on the subject ig -

v First 1t is nécessary to get s*rai -
b et = S8 €L S ralght what economics
;:Ogiitgggutgmlt ?g}ls_ngturg;lgllgto three divisiong.
'?1ﬁckiﬁg'bfcéugsrrirggfeve?’lf-}B s no more than the-
ingtance GOmesfthéy o g V}n?.gefy 1ogically in that
speaxing the simplesecﬁn% aivision, Sopednpbion. Strictl;
nouth 18 the third diuiston ohoiespieeocl Ty to onels
 ‘30¢1&1 ﬁrediﬁérs 1V1810n?upi?°rIPUtiQn’ - 3
TR e théh'shbuldmgg% %Ap?énp even this early in the ;;
ig the simple act of plucK§~  rgotten. Whether productios
harvesting of tong of bér?ﬁgi Oihgngo?erry,-br—the :
kind of produc °L berries, the sole purpose of any
 Buestics bfian Hios e e, B WHS a
tained only by the uZe'ére %ﬁd Wel}lbeing gl b falye
essetitial need of distfibugiogu?gttg?yoglpgpdrCtion’ g
used means Of Aisteibuiion. vh teace oy Spiversally
thig meansg of diétributioni iv,tgace‘thg development. of
Follow in an Sntormens tons 1s the simplest route to
Cpudo GiBEEY on his 151$ 3 T i e ouomiol ks Shis.
distribution of alléItaﬁashad thers;mplést‘problem of :
which he s0lved very welltl o cutirely person problem |
In populated areas ho g s |
-direet Barter was uéeahfgigirégo %§Ubt oo RYBESL ok
digtribution needs no ekpl- ti g 5ok a Byaten of
goon 1t would become unWié%E; ;gg.ugtois g%sy»to,see,now}
larger and lape A11An3 + 3 o nworKable, what wi i
arger guanitieg of goods, 1ivegt6@§_§§dw}§3d;

literally iven O% z
. 1ly driven Or carried t0 the plags OF transaction.:
» A-& 2 A5 -«
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Ol b

kegicatly the moxs step of imprevement on the
tom O gimpie barter would geém tO nave been &
vom whigh haze been used at varioue times right up
sodern days, wilch could be ealled a system of
vivate Barter T0Kens. Tt was used among farming folk
courseg.such and such a farmer had let it be said,

& herd .¢f cattle for gale.Rather than driving the poor
beasts along the.road to the prospective eustomer,in
order tO0 Obtain goods from him by direct barter,thia
farmer made sOme sort Of tOkens,- leather discs or Co
gomething: with hig name gtamped upon them.These tokens.
‘he tock along to his customer-producer friend.fFach = -
token represented one head Of cattle, let it be suppoOsed

cand in ‘roturn for gome Of the tokens,this customer- .

" producer friend would giv~ him the goods degsired.This
friend might use the tOKens carrying the value Of Une
head of cattle cach,to obtain goods from a third party .

- =-but eventually someOne would bring the toxensg along
t0 claim the cattle represented. The returned toxensg

- would .again be valueless untill the Ffarmer had some

. MOre goods for gale. i _ : '

- Maturally sueh'a system of distribution; would wopk -
~omnly-in‘a gsmall group oOf trustworthy people,-but Social
“Orediters recognise a basic feature that should not be

forgotten. It cost Practically nothing to make thosge
tokens, and the farmer used only cnough Of them te
represent the goods he wanted t0 sell.Once the cattle

- wore sold the real wealth went. wimthenm,-and the - . -
tokens were valueless-until put t®usé represeonting
80me . mere goods for sale. . o T
.- LOSt  away back in the migts of antiquity are the
beginnings Of .the use -Of ?ublig;Barter,TQKens:0r~money.

"This term is uged tO Keep ub the idea that the real
function of money is the act as a means ©f distribution
Oonly. Probably at .firgt Publiec Barter toOKens were

 Jewels,pearlg, 1vory, precious metals, spices perfumes,
c¢te., which were obtained: by merchants by trade aboard
by ‘discovery, or even by congucst or piraey. o
- Everyone came tO accept these tokens for the purpose
Of barter at face value. Thoge who did not obtain them
by trade .abroad etc., Obtained them from ths merchantg
and producers, dircctly or indircctly as wages for ;

Adabour. Although thege Publie: Barter TokKens did not

‘rePresent any particular supply of consumable goods,~ .
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io thorefore em?b@‘ng’@ﬂ the ;F’Maé‘reman'f"
gﬂ~t°r pokens op “momey toKeénms . ¥a.. . .

1 peader way rememb r hoe Poem,
‘gehook day readerse I wenb afior
tely spavish ;adhu0y3w~-~‘; f’th“a ,“,
vels, 5018 ; 811 Es  lases, parfumes
dirty British coaster. dibﬂ a:salt
Wlth~a‘umrdo Of r@:d ra ils,fpig;'g;z.'*
Ay en—' ' L
y tokens really were: & marhrt uumn;w§
ommoditics, MOney fokeng were - ik 7
;aomntimesxln sherfdupplys . Au wuch times,; regardless oOf :
raal gsuppies’ Oof maw materials, merehant&',rd producers. -

; Ve /the‘aney togons 1O, pay their Nired -
avourera. Tith:less wages workers and bhelir depsndanis
sould not buy'and efore the merchanta’ saleg were R
ow. With o9 litt money the otst Of exporting could:
f be met.:An - ‘t“qdn abroad for more money  HOKeTi
hion was the fact that no marchant
aa°s {0 allew hisg hired men D buy
254 Iorchonte were Foraed 1O X
LS mOﬂOy in nddition from abroad.
*Or munov mas Tobbgnised and. uhu
e ek

‘ad,—and cheap»,
SAbEhls stqge’
‘podity. AS. with- 0
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and rwoau ’m;t to nd one .
;;‘u]rl— For 11Ko7y -b"\ \'\b“ln 0 Yo
ntii the sgupply OF mcvb] Lousns
fu”;“ "”1ry chargas Rigsigch na-ﬂ1gn;-
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imhit oftentimes "ﬁO"tﬂe l e “’"l%‘l’f in "O*d . 3‘ -
WeLES e s h m_t GOVt
—Aing made TOr Publiie use by the bolusmat 8,° A
_Permresion prchablye. 1t was natural formtue le chants
BC Keep their 14 in the goldsmiths stitng qup .
TC onrry 1L avrdnd wag L0 risk armed wObterysw il Oﬂ%
about 1902 the early. reecria gay, .that Jthe gOJ.dSJ'llthS s
began t0 give recsipts for tus zold uhp“archaﬁbsﬁleft"‘
with them. It was the beginuing of our: mOQElnfdanﬁlngnaw
Sydtemo 3 £ .x.’, v RE | ‘..“:

Merchants soon found that’ uheue receipts, made’ Out,
in cCavenient denominations, was..the easlaa*way tO :
trazsact buuﬂneggo Thig was the f1r°+ Upaper movoy It
#as really in the form of promissary notes, Suek’ and
such & Bank would pay 80 much on demand, iy gold™.

- |3 3o TP
yor hundreds ©f years, long after the words, in gOld
0ad lost their mepaning, these word were se en .oy’ BanK
‘pbtes and bills (im Dollar areas) ‘before be¢ng flnally
dropped.

‘Other formg of paper mO"ley “Were persoﬁa] P”Orﬂlsqar'y
hoted 1ndividually made Out as $0 payed aud negotlabillty.“
This wag the origin of $0days ghequeq élﬂctly o F s, LE
. Raving their ueposifors-oQWd the gd osmzths—oome~'
“Pankr® were able t0 lend it t0 busined: mer in the |
old war, even Daying -their depositors Jrteregt fop L
the privelege Of using their money (goll)s It-wag orily .
a matti Of time and the Bankery found that hardly one
An tenever ‘actually withdrew actual goll from the =, . .
vaultag 0f the ‘Bank, either fpom their. gavings or as . 7.}
B logr Everyopne Preferred t0 use paper Bankh notes LY =,
 pergonl cheque money, Or the ¢heap sgilver and . copper.
plioycOims—that- were dater made.{Thesé .coind-and nOtes T
were :alled "lezal tender”)Thnv were: gontent: 10 see’ Lo
ledge entry record or "sccount” Of their gold on- - - v
depodt, and believing the goid was thére in GLhe, BanK's;‘;l
strog bOxesD uged their ledger. entry Account’ mohey;.w . s
in e TOrm Of Bank notes aud chieques:. Tnis. ™elief™ ™ 7.3
monq became known ag dredit. Money. {from the.latin . TS

Yerdo! to bellnve) THiS eredit money account. baiance
‘wagraised wherever depOsits Of legal tender Or of 3
chéaes were wade and lowered On the with 'dra Wa1 of .the. ¥

_ sale- Therefore the simplest way for, the. Baruers to’
m#e a loan was tO writé a line of fjaures ﬂnyresentlng
#2 DOrroved gum (in red inu perhaps) on bLLb‘“lgL_%Qﬂ
fﬂy‘[’*ﬂu "‘Qf\ﬁjw-} f\{’ tﬂ' bol"r’owe‘!‘ﬁ a/\(’{“]-nl o i w5d & "\)\-”\
ay ©f gaving that tae Ba*’lkm" had 10an@a’ s f,c,e o

et
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RIEn THe exbori or useable goodg becamne secondary &
“kuhe export . Of’ finaneé "~ Ooftan oelng th*é vehigle fop &

: £¥nancial de¢sl. Fr Om the Bankers® point of View 7he
1 was nog the. tradeé o
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2) . - U L " e T me e F
Fould deprwver gomsumers OF their baying power:y i.e. thelir
wages. In the presence oFf a wsalth Of Gnexported goods -
the :labouring -cOnsumers -and their dependants would be
poverty strickeny . .o o s el Al S
| The system just .could not help butcbreakdown, and just =
what the evidences.Of that breakdownare, Social Irdditers -
Mo Ko 4 gir. job to.explain. - ... . . e b
P et Conplanabion will be elesret afyer studying the:
"qauses Of the breakdown. The Syatem OfgOrthodox E¢°¥991¢§'

s 1t°¥s’ called is.founded. upon falsehiood, and upca 'l -

“ignorance. That money. is a marketable gQ'J?d;Fy.i§;§a§§e}m
That money should be supplied for dabour only:-is False,, .

Feogla_ape&iEnOpapt_Oféthe fact; thay jgpney paid-for,. the .
ldb UL -gf - production is 100 little to buy. the produce.. of . .

that' labour.” Thus thejy. are.alao ignorant Of. the facht. that

_ the ‘produce which - wages=cOome~buylng-power cannotbuy,: :.
migt be exported.-by economic compykstPr. SO they ape::. . -

- ynderstandably:ignorant: of-the true reagon why it is.80 =
tard to-export goods: with any degree.@f certainty of a. . -

gteadyrma}ket;HSincémail‘arewtryihg,tQ;dO“the.Samss;fQ?au

the Same Treastn. Thisg is that each coqantry’s eonsumer—. .. .

wige earners and- their: dependants Jusl cannot.buy all the’ %

30048 ‘they produce for use by consumers. Only by ignorange

go ‘EopléXHOtfanwythal Gov'ts. must borrow money from .. . -

the Panks, to distribute it as wages for Aivil,military, @
and fapital’works, as well as direct @'ants-and"»s»ubéid—i'e‘s?.:‘
or relief: funds. Friction arising between Natios, each . . .
one {rying to export more.than they import, is. quite eaay
toﬂunderstan@}ngt:pgoplefdﬁfthmBee.how this sorry gite

A uat;bnﬂis_usedwbymthé-Banxing‘systegngyga.basis:fbr{war,#

‘grd?ggaﬁ%awbtqaf?i%hte?:the'peop%e'inﬂOJauthorizing:¢heir.
v 8. 1,0 boprow for Munitions,{from the Bankir System -
Of ¢ourse). This unsaleable, uﬁﬁseablé‘pgogucefnﬁuggstgm"
1%nq?the armedﬁsbr?ices)'releases wagéﬁgcﬂmeebuyingi
for thé purpose of buying surplus use hle goods. prod
Wot knowing “thig, people. also are.igunodant . of the pe
regqu¢f0r,the.risingipridéé.in~the s0_called"inflat
3piral'. It makes mo difference if. the \t
Anteresticharges On past,@ov't, borrow ng,~- are paid by - ¢
aXes wolch.incréase fhe 'cost of useable,£00ds; (i.c. thetr'
gale Pg?ggg%;ozgwhigh;diregﬁlywreﬂuce the already scarce
;JaEQ?rﬁ@%gRed;,money‘;ngomég, Thé effect 1g the real - . .
, t§§?9?;f0y the high’'cdgt of living that is 80 .apparent
poday.s - v T T P
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s @avagsé af UBMﬁ¥ﬁ®ymfn4 ﬁ@veg%«9~u"§ SYE -
»U“Oidctleﬁ;“m thne early Aays 9f friitaiuns, Indus’ gialf; L
Giants et mamxtalia* zave way tR 'th,swinancla S
irig System. Tais 18 now the ruling

pd%éé;’-“%ﬁ?% 5 bRe BERREScPG6v E. borrowing and the .

National. %;:The regultant. hard times, trade wars,, o

 w1th “the 1ddzs of "room to expand" & Yexport or dle” -’rxw,A
S ;eumiV"+ea in friction: between. countries, that

L1 T,

-n"szaa*npt,on waa hardly necessary to tOueh

(a7~

,dla gconumi truubles form the ‘sause f°r~ )
rnt thay wore ‘the cause Of the rotten . - ;-

%hicm led-to the "glags war' and - o

5 alogins and the writings. of Karl Varx.‘.
ani ‘Teot ki tn facb-everywhere: on-earth wWhere -

: : vapitalism. has been defeated:by: Rinancial-

f"apitaliqm,{vnz shide ‘prastigally every: where) with its -

.¢Nat10nal;ncbt ‘Grerproduction and unemployment. poverty .

‘ ommunism bhas qcru“g uo w1th ‘its 8pe

" ‘Phede “can ba sial ’ : OnurOl V. Private

ownershin of tue

2O D f(tﬁey maxe munitidﬁsjﬁ"
oF ‘wale)-vs.~ fredom tt0 3o
u"meats, pr nothin;vmu ‘-'~

?udown and 26 monthe: 50 ]
°P Easter etJbg e

QneSLtD gain from WOnlé e
'iintevest ‘money - On—the-“-':'f-
n perpetiity) that .~ - . -

: 3! have -paid- for it ever = -
>Vapolpanic Warg, the American
'%11 Jhe ”ivil and wilitary. borrowing
 Ove Banaors ioaned money quite freely
1ious boom 1n Lhe 00'3. But by 24 -

’ ( l'ﬂ"ﬂ O nOl *nq -
Pl fy Of;"lr} 1 e it was merely maxipg’u fOr:thg
""”’sh of Yoy
Pegedgion 37 €8
Wént &tk
~gell at ¢ i :
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B ral 't "agucezey”
wkedit ﬂoneY JOans. ﬂmall businnsses‘”
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ecious. alternatives.:*




- . {9) small businesses 0Ut of the running even though hese ||

. oped no money tO the Banks at all. Then 1t was that %he |
~. - _jobless workers faced with starvatioOn and poverty, were 4
" " @ssalled with . .the specious ddetrine Of the Jommunisgig..

. To Social Crediters Communist and Capitalism are but t
; -péas in the Same pod. That One is moOPe rotien than the O]
~1’1sﬁme?elg beside-the point; because the pod itself is .
. rotten.The "pod:’ of course is thelr false belief in"ortho(

. economy ; which holds that mOney 1s a marketable ecommodit
- tobe-obtained only by labour in. some way Or Other, as: we
. ag nhaintaining that debi and searcity are inheritant in all
o BoctetysThoge in  Western' @Punirieasdﬂn!%smewiﬁha¢“ﬁhéf%
. 'pojaon’ of the anti-social creation and eontrol of the au
- Of momey fOr the power-and profit of the private Banging
. *7Byatem,< is reducing them and has @tme s0 until Jommunisi

--appeamwad, :Even ‘now this: same "polson” is redueing odr -

-0ommunist neighbours t0 ‘an even 4 ‘ degree . of .

reater degree .of degradaf

.1 Between the Wars (st & 2nd) there were many small -
- .- Bankers who were indépenlants, drawn.into extatance. the a4
2 honest. "get-rich-quick gcheme on which the Banging.System
Jthfiv3§f99“”in%a$hﬁ?Ee?fééSi@HZdééﬁbrate‘bé5bléLﬁeﬁ£*&él*3
- -thelp.gavings out Of thelr accounts,-t0 pay Off debts and |
1ive,- Perhaps thinging that the, Bank :still had the W
-degal tender they had paid in. But such was the aw®ioags
~ action. of “the blgger Banks in the rumowal ©F TYogad t o
and credit money from the marke®; That” the smalier Bgﬁﬁer'
. N0 regerves of legal'ténaggréﬁbﬁgh;gb-méet;thé:d;m‘»&’;5 ﬂ
. Aheir customers.. Tae Togal tonder had been paid Snen cho
" :Bankg @9.woll s the eheques On credit money mecorris Lo |
- gangel the loaned "Bank Gredit", and bad n0b boon pentotp
~..-.as loais $0 producérs and merchants thonco tg?%ﬁ“'redistri
o This inability t0 pay up with losal tender ctartod o et io
. 288 4P0%s ‘or ‘even T0DO's 5f 'pocple made 5 ren oo ans BSTS
Yany Bamkers went out Gf Business . - by sat.tae oo o6 H3NKg
Orthodoxﬁmeans,zbuguEak§ngp:i€§ggﬁémb{hSU1ei¢§‘Qr”by’more
.har% eirned_savingg Of’théfr~bus%bmégsl?5r€sg v .oF years o
U olanis are wiSer nOw. They joined f£orces B0 thaf in wee
~ountry. af od & Ramkana i niorhned 10rces 80 that in
| n3§%£3£§,%ﬁgs%g$%aﬁ~%gnggggé;gggf.cgglga 3.Geﬂtr§1.gank??§g
. BanK f any mane deposttea’ shers rere rial 08 oF, Jota e
. WA L Zentral recetving  Mama Rz el o o 2 -
. -récOrds 1n return?a$§§§?§§§§i§%¢1§?§%§§*‘m°“9¥;ﬂ9°°unt
£ serves aﬁdutherefgre,pcﬂld;I:f,,h_“u@.;;'ﬁst%y3greater re-
¥ Maredit mopeu! Ve otuld-lend much.greater guanities of -
ltihés.fhe-ngvﬁioﬁ?s created” nominally to the “tune of ter
Ctime ; tont OF tneso oG nominall Lhe “tune .Of tey
el S B el BP0 reaerves hocordii
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The dentrsk Bank pever loans money at all in
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oompetition with their:associate,Ban&éfiggmméréigli
_meu.borrowed direct fEOm the Private Trading Bankg,

W e
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- It -was onEfta matter of time then before t
' Bank of any country becaine a’

- "De pa;r’;t,mép:t?g in
. - purpoge ' of Arra

e giving theiOfte |
: Part of this advige evidently was. that the: Jentral Bank

“Pbecome "Natioha

i AY ey retidl this

L NiZy, “Rustralia ;-
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.l'

‘their country's.Gov'i,, for the |
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expert™ financial.advice.. I

9 ‘sought "

1", atid’ become the pedplets pr
.Sentral Banks of fngland, GCan
».and évery major .country no d
"of ag b

. Yogicallysetfe the formation. of . the. Internation

~agreements now.

in existende. Thus wag fopmed.

N Inbér“aﬁigﬁﬁlf§ettlements,;behiﬁdjthe;gltruis
of theé-United Natious andthe World Bank. Thi

LR The-dicator

"“3theipeopl§; has
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- eountry cannot

- Bank mere
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. ruler of the
. Public Offige 'w
manner in-which
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1y by-
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-eeonomy.. The,mo

Lo make the gontinued borrowing programe palatable to
_ ¢ been to scare the elegtorates: i ’
4 bof$gpmggn£orvWﬂr:&ﬂDefencerpreparation, L e
. -The Banking Systeém hag taken.advant o e contrs.
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ﬁNatlpnalizingﬁitg,Rather“this is a gort. ,
s the gupréiife |

igement of the Banks true role,- a
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(11) .and education, this system has Xept alive the "cold .

_;é;;ﬂ;figg giugge electcrateg of the Test. True 1 ig_that
‘the. Communist propoganda thrives evenm yet in some places .
“on the "soak the rich"™ and Kili the wicKed _ca-pitaz,-ig.? )
but TOr a long time now, that.pchOganda,ha%_bgen ghedved

3n face of the Yeed for a "beead and.butteru.appeg;;;as Fbe
"poigon",-the belief in orthodox finance-, makes plain that
‘¢lass. warfare is no solution for their eeonqmic_pEObLgmsm

It is abundantly clear why soeial~cgeditgrs;ma;9tafg;

~that the real strugglée is not between "East 'and West™,

but between all of .socilety Fast, West, North, amd South,
jand the Finanecial Capitalism Of the Banking Systen.

" { ‘There wag a World War number two a while back,- vagtly .
. more terrible than ever before. Yot even that was but z sham
and a nagty shoéw regulting from the regrettable error- in

the Bankers' game of power polities and financially con-

-“frolied balance Of the military bPower Of the various.

- “gountries of the World. It has made no difference to the

 -policy Of the aystem, which even now is busy shaping -

»*History'obliviOus-of‘ﬁhe;“bloed sweat and tears", spent in
neble but blind gelf-sacrificial endeavour. . -

f'»It‘is5hOpédfby,this{informalpresu@e of . the History of
“Economiecs, that- the gseriousness of the threatﬁtO*SQc;gty.
way- be realiged. TO. those -who will dppreciate this. threat,
‘Soeial Jrediters offer their means: 0f putting Righteousness

Lo work in.the'fields of finance and politics, as the new -

¢lear vision of the better life that God wills for us.on
vearth; beyond:the elouds Of poverty, slavery, and self
goubt. o o S iy gy

I - January.iS57, W.W.Leonard. -
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