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All social ·'.Jt'ed:1,ters find themselves up oaga;nst the 
baffling problem of how to persuade. p~ople to Le ar-n abouf 
economic~- There is a very re-aJ. la.cK of bacKground 
ifnowleda-e · Of just what place e e cncmtcs., -Or- more E,timpJ.y 
just, th;, term _"money",_.ho~ds l.n_our Hi~t·o-ry •.. . 

There· a.re umpteen large and impressive bOOKs on this 
$U"b-ject - Of c_OUrse _,--bUt few people. Wish to n ~aste the . 
time11 needed to study teem. In "fact the writer finds ·sucl.! 

_ to be th~_.:filmself, since he finds ~hat volumes. have been 
\.rri tten based on incorre·ct assumpti one .. Accord1ngJ.y this 
i.s ·an attempt to s;.:$tch the fa.ct•s and fancies ·connected. 1 

· wt th the ·use and abuse of' monay right from the word go! ! · 
't'he light wlii ch social '.}redi t throws on the SlJbJect is _; 
pa.rticularly. illuminating. · 

First 1t j.s necessary to g.et s ... ra.ight what econom.1<.H3 
is all abouta·It fal1S! naturally Lnt.o th_ree divisions. 
:Pr-oduct,iox1 comes first· eyep. if t t f:s no more tha1J the· 
pluc~:l.ng of a perry off a vine .verJ log~.calJ..y 'Ln that 
instance comes' the second division, 0O11.sumption. strictl~ 
spea,iC;lng the simple_. act Of ea:rr>ying the~- ber-rji--to One t S • 
mouth is the third· division, D.istri pµ~ion. . , 

social ~tediter-s mal{_e a point even this early in tha l 

study,-- "Nhich should not be forgotten •. "11\Thether productiO.J 
j.-s - the s.imple .ae t, of pluclting of one berry ,-·t'.)r.,..:the 
harvesting of tons of berrie.s, the sole purpose o;f any 
k:tn,d of production is. consumption or use. 

: Because human life life. arid well being can be main-­ 
ta"ined onJ.y by the use· or consumption of production, the· 
essential need of distr'.tbtf!',ion is very_ p1airi.t-.row .... a--days 
eve-ryone mu·st agre~ that mqp.ey is is the uni vers'ally 
used mea-nsof distribution. TO trace the development of 
this means of di.stribution., i.s the simplest route to 
follow in_ap informal ~tudy _ Of ecOnOrnics liKe this .• 

0/!l-ulfoO -1~ on his Island had the· simplest - problem Of 
distribution of all •. It. was-.an entirely person problem 
irrhich he solved very well!! - · - · 

In populated areas _however,no doUbt the system of- 
. dire.ct· Barter· was used first of ail • .such a sys.tern of ; 
distri.bution needs no explanation. It is ea$y to see now_;_ 
soon it would become unwieldy and u:nworKable, what with _;· 
larger and larger quanities of goods-, livestock and food! 
litera:lly dr:lven or·· carried to the place o-f tra:nsactiori. i 



-- 
fl.. J...-°9.Uia.lk'f -tho 1"1.::-.;-c;_ igtGp ·ot l..ffit~ottemen't On tt1e 
;:,".;;-:,t.-::m of s:tmr:iJ.e bar t.e r 1;;rould seem to na,ve been e. 
8~Tst.om l'f1:1ich h?..S been USGd :At var-touo times right up 
to modern days, which could be ealled·a system of 
PI'iv·s.te Barter r.ro.k.ena ... It was used among farming fol.Lt 
7>":f""c6u-rSe~.8Uch ;=•;q_d such a f.armer h:=i.d let it be aaf.d , 
a herd-Of 0attle· for sale.Rather thap driving the poor 
·oeast.a a.Long the, ·road to tbie prospective custom·er,in 
or·der to obtA.in goods from him by direct bar-t er-, this 
far'IDer mad0 some s or-t, of tOirens,- leather discs or . . . 
somethin&s:; with his name s t~mped upon th'?lli-Thcse 1;,0.itens­ 
he t,.o-¢:tt:' .along to his customer-producer friend .• Each ·:-;.- · · 
token repi;esente.d one head Of c~ttle, let it be supp9a,ed · 
a;nd in ·return f.9:r some 9f tl:i~ tokens-, this customer- . 
pro.due.er friend would gi v;.-:- him the goods desired .. This 
friend. n1ig.h:t ·use the tGB:ens· carrying the· value of one 
head of - c1:.ttlo cacti, to obtain good.s ft'OII). a third Pavty 
----but ev,entually someone would bring· the toKens along 
to claim the cattle represebted. The returned t.oKena 
would .again be valueles-a unt,ill the :fg,rmer h_ad some 
more goods for - sale. ·_ . 

_ .1ratur~:11y sueh' a sy.stem of distrrubution; · 1MO-Uld work . 
only ·in::a· small group of trustw·ort.hy people,-but ·-social 
cro:diyer.s re0ognise a b~.sic · feature that should not lie 
forgotten~ It cost practically notq.ing to make those 
to~ens, and the farmer usect ·only enough or them to·· 
represent the goods ho wanted to sell.Once the c::i.ttle 
_~'.'lJ_rr~ s:o1d the. rnal wealth went. wi · em,-and: the· · . ,,. 
tokens. were valueles~- until -put t s:f§ representing 
aome. -m-Pre goo.ds. for s-ale. · · ·· 
·. • 1,·o·at'· awa,y b:,:i,ck in the mists Qf antiquity are the 
'beginnings Of. the us,e -of J?ubli_c· _B~,rto:r T-OKen,s:- or money. 
This term is 1..1sed t·o Keep up th.e- idea that the real 
function Of monoy is the a-ct a,.9 a means ·0f distribution 
only-~ Pr-obably at -fi:rs:t Pub:\..ic Barter to.Kens were 
Je-wela,pearls, ivory, ·prcciQus metals, apic0s perfumes, 
Gtc •. , whi·ch viere obtained by m0rchanta by· tr~_de aboard 
by ·discovery,· or even by· co-nquas·t Pr piracy-: · 

·Eve:ryone · came to accept ,these tolfens fOr the pur1:>oso 
Of barter :;i.t fR-ce value. Those who did not Obtain -them 

.by ·trade .abroad et:c.-,. Obtained them from the merchants 
and producers, directly or_ indirectly as wagos for __ 
labour .. Alth~ugh_ these Publi~- Barter -TOKens did .not 
r0Prosent any ·par-t.;l cu.:l.ar su11ply of consumabJ .. o goods, .... 
et:U:.Il t~1o~r were aJ!rr?.yS ac-c?1J-~od bccau se thoy '.vbuld · - 
nt1":.4~? ~r trie :t.\8{:":·GE{Bar::tcs Of 11 v1ng ~ 



. (.--s .} '})'vCeifi.7 -t1"'ad.o th(ffGf~·re. .Pmf-httt'.'S•1eA 'th~ e~(JCiV.r:ero.~f" 
. ·-0f; 'ihese-~-F.ubi1;E'·:At'1:rtev. tokens il)l"' ·~ffl()neq -f;'oiten.s.~:;-- _1.~~-- . ., 
t_hi·s .conn0ct:l~;;~~~G pe1;1,dGr· nm:y- -r<:1m~nb~r ~.he: Po:em.,~ ---·~-.- . -c·;~· 
:~1aarg61}s ~1 ~ .. fr.9nt~,-f~·tsc:~ooJ? d~Y.-" rea~~'::~.t __ .r e ~n\ .. ~'!:'~.: : 
this fs.st;11?n,·""'./ ely SPEtIJ,l8h G-a.,- ...... t1'-h!i:l··-·.--- r ,,y1.vn a J 

· .... ·o· ·o··r ... · - .. . iii:~ ·;;r· 1· s '& O• '·2 '"'l. 1 JK/< ·1 6 "'e·<e:F "'""0 ,,r.,·-,f', ime O • . '!'lf.tT@; - · · __ sp10Et .. 1· ,,..e_. __ ,:0 . ..L,:;.~o. :.., ·,:,;.·"·-"':-:, ,_,,"··-~ • .::1v_1,.,_·'-'·" ,.,_.·. 

}:\ .. e:t(},o ,· :vi;t.;t,9-~r".' ir_t\Y·.~:ri t.~.sh coi:1.st,\n· wi_-th a~. salt. - 
::ica..ktid; smOK9fS.t~e. : __ .,· ... :w:futh~-e;.c-arg0 0fc.-f'O:t,Gl -!'aj_::Ls~· pj.g· · ... 
:·"'3.ti~d~. ~a;Qd. ¢!).~_a,.p _it y·s ~-;:. -~11 • . . . . 
f··'',· __ :A°t/thfs, :.itf)ci,gfJ_:; _. ·t.okens_·reall-y_.v:rere· a mar Ket _cOill····. 
·:·--i,.odi:tt• ·.As: wftfl·.·9,..~. ·•'·:ep,nmOditi~:S, money tokens ;'Jere :: 
:-\.·;$Q;.O(i-?t,i'ti).eS ,._i•n_ ·S.\'1~,:t~;::E{Ui3-.P.1Yio. J\'i:, .su oh times, . r0gar•dle8S 0f 

·-,~ .'-"-·_-_- --.- .. _- ·_. : ", ..... ~--~-·-··---···_ '. ... _- 1: _· ~ .:·- ·: .. -_... .·· .. - ·:. ··J!qr.mal _ s~·¥:p1G_S~- Of}fJtY!' ·tpateria ..... :s, me.rchant,S ar.i(i ·.lYr'.'OQ.tl°Cf.H'S: .- 
···, . .jil'iat:d:ld: UQ:t-.:h:iV~:-lf;h;e ID'9hey _tOfS:9l'lS to. pay th0:lr hir-Gd · 
;"°::;l.$:bourer·s.- ~1tb,:._le,f3:S. w~g·ea ,,i{Or;kers R.11.Q; theil'' depenc1Em:t,S 
~-.;;c,Oµlg; not; p~y.:·;,aJld:.i>P,;o't'qfore t,hG mcrc_hant_s r _ S~.les were ... 
\)l:ow. Wl·tt:i ·_tJj'f) :l1t·t~e;,. m011ey t,l:lo cCst Of exi1orting could. ::~<J. 
·'"··~ti.Qt .. ba m'e·t.-"in :ord.· {t.o 't-radP, abroad fO'.r' mor:e monev · tPK0tlisi. :I'.:4Sjja.y~t_ins' ~hi·t:·_: Jji13;\i Oi'(-1!18.8 tho fn.ct-. tha-t; no ·m§rchant' I 
>fj9til'd··p:1,y·_-Qqif~L·9~. -/\V/ftg?s::·. t .. o a).low his hireQ:. me::.1· ta buy f:.: 
)~G~t~f.gj1'{,;f~~ tk~;;r~;··~¼~ !i~; j~"~;b;%at~- l,'.) . 
:·.1 ·. : T~G Vt):!' f:t·a.l.: }f'O~ .m.1~mdy l\:.B,S r·ec0g:ri:.(.S(Kl; and., ou·t. ~-r-r · 
':/-~ft ~fl~}<J.\¾.;. · ·C }~~f _- · i?lJ. ~· ~h.e 1..; s_~ · . e:ff . K::n~Y.:-~~Jr~.n~~~- 0 aig? 0 _ t~~~I;) ~ 
,{\!OPP,.,.Y-·+0~0.~,r;:i..-:_·· :~..1.r--:rcsorv0s or ~oLmy -vG.1:,,cms, Erray:) .·-.f; 
.K:·c9H1.~·-.x,()_?-Bft-k<ii)if fp a,na ·p1~oa_:u acrs ;l t bn t-.- t,0 .. nJ) on.e . , 1: l> j 
•- .{cl.so,. :a:i'n!jt'i'-.:iifi'O<·~ a.e woU1B. - cvor l:iKcl.y 1)·o ·ab}.'3 to ,re~' if.~--,.·~ 
->i?a;y); .. -tO..:tfij(~~· f~un~i:l_ thG _ftl1Jp_vlY __ of rn?_rwy to:~G~~f .l" _, 
.·: __ ,fla:S botter..,:a.-Of'> _ tJ';;l-ir..n.r· U !31.f!'Y C,lJ.3.:t'gGS 1!81'.'!3: B,f-L· hJ.gn.;·_. .[: "" 
:·,,,t·ij:f:l :,t,p;Q .=a11~:1°ou-s,· -~jts '},iei10 w-:1.11:Lng to pay. . · . - .· /_..:- .: i_-_~., 
,._J1::-·. :·tn:yonq' _:9rm · ._ lt~t···beoEu ati _of ·the· aJmost, 11ni (rcrr~f:fa.1:_:: ,: ~;;r 
:.']j,9.~lP!r.~·~hsi.ii. $'-:err g 11.id,,~_ttiat mon;::y c~uJ:.cl a1:19_ shou]_d . 

· -· :~ J,·0·. obt,~:rn&a. bt· ;l;.. t1r i?Q;0.Iy, :.:. 1n6n0:1( 1.-tii!.s ·c0n1:1id-CT'Bd: ,J:;0;"'b<J;· · 
:i~(~Jit~L12~{hl0 ~c9m~ . y_/ftri its o,.-'{n right.,. :\ftcr, e,J:J. c1i_a~n~,t, . 
. ~-,:::bv~ir-~/og:i3,W- l;ab9'J: .,,~ -~ :tt~whetlw.r _b;f .thG ;La,;toti-r·' of :t:i:~a_~, 
_··.:;;:,;dif~_ov:¢ry:,et1~9:~:ii~~A:f!';J?ir~cy -~ J'r· ~yen' ju?t. · plain __ di .. ug~r;r · -~:: 
:Je .... -...StH"'elr.-= _tl)pS~il:'.-":'il~-©ut,¥;: l.it;t_l(1 oaut;l.-3,i ffi:JS_t, :n~,V'.) tl:td_ some- ::1 
-.'n'~~$.l.c~L' "{.af~O:j>f '.t;~g_i;r.· oyrn,, ;,1!hq i'a.<.1'~, tha:tJ1]j"-'TI8Y was · 

·-.::_·l,9t, 8. :-v,a,l~:¢,l,e.aii·.·JfiGdiutir:. ·'0f- :ei.eb:angc ~·. W::J,fJ _ a ·tJ.0t,:f:on that'· 
i/.Ji;o·~-~-c·::·li'iul(' $'Oe-ta,;1/ (}re.~it_ersevol"' -knew R:nd c1,j_{l: §Om._etllj:ag 
."'.<•,~jp,,ou:t.,, a:hd, tna_ :t-.::w_a_ 9;, o_ nly-a 'fc'>w'_b.1n-i6r-ed; 1J.T.o'.a_._,rs_7La?~or- \ . .-·= . .. -b:~at'll'.r~12J-y'. :t~·~: ~~dy··-iertd~r'.:s ;o;jj_a_ h~-~G h~crn'' the 12,~t On 
:<z ¢~'.~:f;'p.;,:t_Q·;_ let th~: id0a;::_.=:5pr,ead -.that' mD11cy was.·-.iul:t,· a cos.·;:, ... ,· . 

. /il:6$~~- .• fr,.;-_n,vel'l:1..dtil'C!()·,,:-. :bu1,: ·-evo:n. -1:..hey may never ha,\J:'J· ·e1:roainod . 
. ~ f(!Jf ~ -1·{-~! 1 . . ~- •.. · ~-- . 10 

--T. 



- d .,.. .. O·f "G"":'1,?'.!,q71{1 1""\i" ,.,.,;,-· fw.~ f'L l'.1· _ ·1aod_-~n t'L'.o efl.-Y'LV a11S · .1:.,--_o..r·-·0-·~-:., ,J_" ., ,~t/ 0iff(tt/ w~.s 1. ,__~. J.,._ •L-.., Ca•" .. '· , •• • .• . '.-%?:: 
- , · ,,, .,_ .,_· -, r ,~·o ,.,th t -1- . T.il·,.~ight in !~ Oj_d ~ ) 01~ · !Jy ., .. ;.;· 

we"'.i:gn:r, 0IC,eif'1.v.J.1lle,:;o,L.~~! l e b;,.st.h··'e' 1-:;_oldsro.iths, t\r.jth ·G·D'if't.) r.:~_-;{.=.:,·._._.·._;_·_:_. -n~ns- m::-d.e -~Or ~l'.iu.LlC use ·.y·. • u_ .. ,;,.'·l · - :~~ .. - ·· :, .. , ·· :·;~ 
. Perm::t.o,s::/ton pr-cpo,blyo It was natu!'aJ, f-0:,~·1' :1-8 _ffi\:H c~al?,uS. ·:· jf5:/·: 
tP Keep the.5.:c r,;,cl.d. in the gol6..smi th-s s 1..il"?ng b0~:~ •. ·. · .' -~tf:! - · ~ · · d ~·ob ry·····l0·1g ,··· .''····"'"~' "J:O 0>3.'!<'-ry.J..u a'i::n:·-0~"--., ·a-.;i.s to rl8'.!t ar-me .t.·, e,~ •~t1.-_·1 ..... ff','.;..: 
about l0-0~ .• th© -ea:r~y. ~.c--~·'le. -~ay, .th,a,t, ~t_~~1 ?:o}.?·~~!l~t~~ · __ ;i'._:t::{J'.; 
began to give rene:1pts for t:.1.s- 6.o.'J.;d th<? .. IlJ.'frG}:l?fi_ys·- lef:t ·' -" ~1t.~"~ 
w·ith them. It was the beginr1ing_ of 6u.r~m~¢-e:(0:!:3'~h1~ine;1::··.:, ~=tit 
S·,r'c!tem . 1, _ · ~ ·;· ·;,; ·1 ':." :f ·::~};J,t::;; 

.J ..J ) t) • .. .• ~,- ' _- .. . ? ~~~· 
JifBrchA.nts .soon found that·theze receii)ts,'mad:e'.''OU\ ·1{:~~~ 

in c~onvenient' d.en omf.na t l cna , «ee : .·the ·eat:teit?"1fira:y 1tfo. -:-··.;: :'j~ 
traGSA.'Ot bu s i ne s s , This was the fire.t 1}pa.t,e·, .Mo1~~yt·-·I·ti . , 'JI 
sh'as really in the form of promi·saary n ct.cs , Bµch· ~na:··, ·· --··._ ;1,? 

. d . d Hi ·ol.d:;'11· ' ,.;.,-c..;;, 
s.uch a Ban.IL would. pay so much on_ .te:nan .. ~ ,,x 1R:~- _.·: __ :0 ... ,.d:: ,/ : ;,·:·_:·;,:_.,_~-.:_"··:.--.~,~_;=-:~.---.·,,;·_:_:.· yor- hundr-ed s of year e , long after · ne WQrns,_ :_;1:,J1 g· ~ · :. ' ,.,, · ~:""_-- 
had lost. their m@~_ni ng , t.he ae.' :word. __ wFJr.e:·seen.'-:,of{ B·t.n~·- .· 0• -'}~ 

n·ote s · and billa (in· no1la.r a:(-eas) bet o.:r-_e bei11g ;t:1,na,lly .. ;_ )f.ili".S: 
. - . • .• ~. - ~ r;:,::: .• ;~ a.roppe-a.. . ... . . -~ . . , .it:•;, 

Other fQrms Of pa.per· rp(iney ·\rnre l)ersona.J._ ·p.r':)m.i,s}i'ap'y ·. '. :'=·}:t 
notef individually. made out a.s to pa.ye~ ~nd 11,:egP:1iab,i'~i-ty-! J[fj 
i-enie wa.s t.he origin of t,odays oheqUe.JS· ei:"l.ctly ~', :. · · .. :_: ;J.',,J~1 

n.'l,VJ:t,1g -=-tb.g.;i.l'' _ de,po.s;L,t,.O.J?-S· -g-e-la., the g'd:.O.Sn1-i t,hs--cOIDe7;~ ; . ·. l~,} 
l:Ha,nlliffi were able to J..e11,d it t? bus~n.~*Lmer:i·in:t,i:*e._~·?,··.: ··.f~ 
old. 'f.Ta,., -even pa.y:Y,ng -their depbsi to:rs :i:i:,,eres.t ._.fQr-' · ': _ . i:~tf_ 
the pr~velege of usdng their money -(,go]:d.) q. 1t~-;1ivas o~~.Y, · :¥<1: 
a. matt1L" of time a1:1-d t~he B-anaets found \hat har:qly _9ne,.. {~t'. 
.in t~µever ·a0ti,1a1.J:.y l'Ti thdrew ·actual g.oJ.d. f.ror,n the .. j,.::~ 
\taul ts Of the 'BiiH.k, either f1.,0rn their. ·s-av·:iJ.1g3 ·_or,. ?,S : .•. _ ;tfi 
a. loar.. tv-erycn')e ·tYr._ef erre.d to u.se paper._ Banl\.r1Qtes --P~ · ',., .-· .. :.ffj 
.. p~t_&O.Jl,l_ cheque money !J oy• the cheap F1.i1'ver. ·;1.nq;: G op per: _ ._... /ail, 
fl,lloypoir.i:s~~tha-t,~·were J.ater. ma.de .. ( rt!hese .c.oiri.s :· and notes· · ; . 
were :alled 11 J e3al tender 11) rrhey ~rere.- ~Gin ten~: t~~ see·. ' · ·. - t,.(f~ 
ledgEt entl''Y record or 11;:~c.count11 of their g91d.on· . ··i~;; 

• . • . . - • ,· . ·_ • ,;_ •. • • . •. •. • .... · -~- .. ,<1· 

dep~~t, and beli~ving.the gold w?'s:there in ~p.~)\H:1.~it}s,.:··::)Jt: 
strog box.es., used -their ledger,, entry A:cc01..m:J IIJPney., , . _ €fie; 
in t;e form of Bank notes and .cheques·~ Th;is: '11p_elief"' -~ . ':_: ;~f~ 
mornf became known 0s r;r_ed.f.t 1\ffdney { i'rbJn: the.,, 1.a titi. ··: · ~- ~' 
t·crtl.O 1, to beli'}Ve) Ttiis· oredi t mciney accOunt~balanc;re: .. ·: .... .r"'::' 

· wasPaised whenever depos1ts of. legaJ; t,e-µd,er·_:oi.'·.:q,f · · · ··>itii 
ch~Ues were ma.de and lowered on the 11:tth · dr.:i.:war· o·r .the_· :·.1If}. 
sg'-G· Therefore the simplest 1;1ray for. t_he· Ba.11.~~erfs to··· ''.lf~ 
m;l-{e_ a, loan Was t<? Write. a. llne Of figure I:! repres~nting -~~t 
t1e OOrr 01;:7ed HEIT ( in rea. inn: p.c,1--·haps) .on tc.te '- led~8I" -iifff 
fr.;;tl''.Y- 1:>e~;Ord o_f the borrowe..,,~,-,, ac0OUJJt.,, :i._~t 1%,1::! a 1)0o_±r :lil3~_-•_ 
w@r::'k ;,ray of s<'....;.y.i ~-ig the.t t21e Banker hart 1 ca-,-,,~el ·1u ."ff,~ }~1i: 

't~;?; 







/7) . . . . ,: .,... " 
~oulct 'deprn:r.1e,_, G-b'fJlf:1..rmes:~~. G:t' -the1.r,,·· bu yin~ f!GWlleit' ~· f,. ~-<: their 

;,~ges.., In.the pres.eni;;;e of a :"ea~th of unexported g;oods 
the :1ab/1y..1ring. c011_s_uyceJ~.s_-and r..heir dependants woul:d be 

. joverty··st~icken·~.. ·.· .· · ::· · ~. . 
l 11:he. system just -cfou+d'· not. he~P butaibreaitdown, !ll'!d __ _JU_sf_ . 
,vha t the evi,de11c,ea, C!f t_}?.a1:. orea.Kdown1~e, 9?0c1al ··'Jrddi tera ·· 
tnake-·it thei.r·. j Ob -to, e,:]epl~in. ·. . ·• : . _ . . . ·:. :_ ' . · . 

. ! ;·~~:·!; · ~~P~:!at!.:J~~~ b;11:1;;!i:ma~i!1r:-~~~~~nic:;-~;1,¢8\' 
a.s j;t;· ·:ts'.' ca.J.led· i.s.: r.ounded. upon i'alseJ!i.9~,: a~d upo~ \'.; .. ·.: 

· }gnorance. · That w,oney, is a marKeta~l.e~<?8Ill!flOd.l\ty. 1~_.: rat~e~··'"'· 
iphat. money sh()uid. 'be· supf}l.ied. for 1ab~ur o!lfYtis_.;F~lE3e,: .,· I 
Peogl~- t3:re.-.,igpo~ant of ... the .ff.}O.ti. tha.t.c~ney paiq.·_·f.9~,:;. p~, ·. 
l4b ur.'. ·-.o·f Pi'-Od~eti~oU is :too 11 t.$1~· tQ buy. the pr,o_dµe~::O;f:. : 
t}ia. t. J.;ab-Gilr. .. : 'rn.u·eJ, they·. are. al-so ign,ora;nt .. Pr th~. f?-g~~ ,th~t- .. 
the :produce wt_1.i:o'h.•·wa-g'es:.:.c.OQ1e.;..buying ... power ea.pnnt::h.1:1Y:,:· .' ·,.-, 
mbst be ·exP9rted .... by_. -eoonomia comptJ,l!&tPn•: ·39 ·t,_hey -~'1e} ,~ _ / · 

· . uhd:e:r·standabl:y ,itpJtl.ora.nt: of,-. :the true_ reaa~~ why it, ~is.~'.ao .. ·"' 
1:tard tO·-export good's·, w..ith_ any deg_ree_<gf- c_ert.ain~y. or ,?,"·'~· ·· 
i1teady ma}-'ket:.,.;...-ifinoe-·~-11, a-re -trying .to _do· the sam~,--._fq;r~. ,. 
the .same 1~·eas:t.n_;.·-·Thla "is ·that each o~tryJ s consum.~r-,.,._ < . 
w~ge Eta,rn:er.s: a1:1a- their.·: ·dependants JUi&'!a- eann.9t, buy .~1:J, -tJ1e;: \. 
g·ooa..~_-:th~y _·pr·Qd,uc.e··.r.or:·use ?_Y consumers._ Only _.by 1.gno~a.nge 
<10 people· ·-not: kn~w{. tha.4 Qcov' ta. must borro:w money fr~m . , 
the· ~a'r:dcs / to d:i.s-tri·'bute 1 t as wageQ for i1:ivil.,JUJ.i,tr:1,r,y.,: .. :. 
and 1api··ta.1.: .. works, as well aa· direct B,ants and··subsidtes., 
or. r~l:ief::· funds~ ·F.r.ictlon .. a.rising hetween Nat1o·er, eaoh, ... , .. 
one \rying_ to export m.or~·,".t~~tl thej im:]>9rt, i.a·. qµite ·eaeiy 
to ·-1u~d·e·rst~n~. :B1J,t;- p~ople'.·:d·o· n?t,.,aee _r;iow this ~~r:ry· ai,t- 
uatJ~~-.:,~~, lJ·ae~. P~L tj:1.e- :e;an~ing ·sysbt!~N; a basi_s. _fpr.,· war:, . 
prOI?,,0$·~nda, .. tq; f\rJgh.tep the, people Jnt10 aUthOfizing ,their, 
G,G>aV ~rts· ... · i o, · b9n!,'Ovr:for ]!!'uni ti On!1 ~ {fr~ ,.the Ba.nl{i,ng 'S~s~t·e11t; ._· : 
:of _ Q_~urse)_ •. Thia, up.salea~le, unuseab.ler.. _prOduce·, Munt:t.i;pn,a:t!· ,.,. 
(~n<!, the ~rmed.~erviees) r,eleases wage\..,c-otne-buying -Jt~:vt(tJt.f?,li 
f Or ·the Pll~J?.OSe Of. buy~ng surplus US.e~le gOOds prod~~fl~~·:_-;' 
~;
0t,. ~npw?-ng ·.'t.hlJl". people._ C:1,lso .. are .. i3n_Oea.nt of'.. -the .re·~];:'\ .. ·_.\ 
r~~~P:D-- for _the r~sin~r-.Priiea .1n the so ca-lled!l1nr1ation · 

·\pira:l,'~ ._:_.:1t maKe;_s. y.o· _d,1:ff_ere.!-1c~ if· .. the 1nuge accum1:1,lated·· · /.· 
nt~,rr~~:-chapges :~ p~~.t}J-~v·t. ~or:rowfng.,- ar-e paid by 

. a.xes ,!'qi QP.:, i;~1cr.;~ttf3,e_ ~h~: ~~~-t _ of use~.ble,, g o.9ds:, .( 1. e. tnei-r· 
~'l'.l~ Pr.{°'~~}i_i0t.~_rtht:¢h·.direg_~ly,re~uoe the aJready scare.~ 
:-~ a~o~r •.. ~~;z:-,p~~ ·. !tJOTI;?Y _incom.~.a! The effect is. the real·.· ... 
t::-s.?1?:·-r·or."_!,~~-·.high:··~·oit: ~f' 1iv\'Qg that is so,appa·:rent . 
,: .. ·ay, .._ . . . . .·. .-.· .. . . . ( . . 

, 3r:f~ 



{1-JY · -~e,. becau~-e of .. u.~£'fi~~~~ _ f!~'fet·:tg, ., a_?~ ~:~~~Y'· .... 
p1~ba:uet.'.1.Xm.;, .... ~he eo:rly o.ays _p:r. pl"';c1=-a.f~S .Jndµ_~uyi-a.J..~~ . 
Gianta·-:Qf · :qJa{9:1.-c,a1iem;, gave wa;Y- -i:,p -r,I:e. _F~}'la,noi! . _ .· .· 
itt&~att~~u~t~. ~l1~ li:~;t{ig of Y~~~Wi. T~5~;~:1R~warii8 th~J.!ng 
1'latj_<.?ttal, l}{/i.{~;; ·rrne · r~tuJ_tant\l)~rd times, trade war~., .. 
witli'·the ia:dae· of ''rcvlli to. exija:nd0 & "export or d:l.elt,:. : ·· 1 . 

. eti~.~ ,·~:sJ:i:_ ~:tJm:lx_1a.:t,e.d in :t'rict:f<>.p::9etw~e:n,. countries,._ tha.t . 
. : t~~--'AUs.tr1.·iri. ·:R~s~ssin8:ti on. was ~:rdJ.Y:'neces,~ary ~o. _touch, 
Pf f'.c :11i[orl.q,. 'i;'Tl:l._I; Ohe ~ . . . . .·· . ,. . . . . . . . . . . .·. . . 

. . . . ·,-jc,t, .. on~l~~ did ,ecori-vraic troubies form the ·cause f~9r'~:-:· 
':~or--J,,ci:.:\va.f :··Ofi-ti; pUt--.tliey were·'t'he cause; Of the rott~n __ ; - ~. 
~~ a.oexiil~-::cond.rti vtis 'wb.i·c'C.!: led, t"i> the· !'olat3S. wa.r11

· amii . ' 
. · "s_~ii'it. th~ -rie:t'! ,i ·sl.ogans and t,he writing$- _of Karl --~~arx:,' ·· 
: -E~tiin:~- ··and ·T!'0t.sKJr,., · In fact"--e:i,rerywh:ei;-e· .on; ,~ar.th wher·e,· 
. tn~µ3t_1\t.~l -:fa;p'.t°t,a.;tl·~m .. ha.s: he:eF: dere·ated.: :l?.Y: n:~nanai;t(L~· _ 
. ·1ap}.;talism, ( vrh:i:on·'i_e :pr'a,1.t;r,;ca-l-ly ,e·v·e_ry. ,.whe:r•_eJ· With :1As .· .... 

.. , Nat.:t:~µ,¥J.. .D~:bt~·ov_er:p-rPdi,;ot,1oh··~11d un.em.Pl!>ynre_n.t p.o.v~,t;t.Y, ·· .. ' · 
_.-y __ :--ittQ.intituriJsm ·n.s:a·· :a-pr:trng up.:~ ·wlth ·i:ti.,:}~I)~tl~PUS- a.lt.ernJ~(f.i-~E',~ .• 

· · T"t!.ese·~dan 'be. s·-ti:.1:-~,:t- thus; . st~te- .control: ,vs:-. Prlv:ate .. · · · .. 
. . OWllet'sltiP. Of th~· .:i11ei:l:i:.s. o.r··p1~-.Ciq;µcti-bn:; ·_n:ef'ence _ an9- ·:·'111!'11~.- .· 
·.:· pr0d1,rnti on v-0 ,.:· .s1 . .ffp1us- .vr0d1Jcd;'.lon :·of: cPnsumable ·-goods; .... 
. 'F9-ree-a(·la:~O;,i,r '(.fc'.~~iJ'S. 'v-s·''!- u~nem11;0,~i.1.e3:"1;:lti tF-teedOm. -tO · sts;i_y ·. . . ····:. 

,,_~ ... ~:!,. ·ot:·P.Wr-M(!l11:i):1~ae.b:t, ·'beoa,us.e:;',f},{}im~unlst Gl.tiz_ens_ hav~ : . ····)"· . 
. _ no,_ su""r.·,pJ..us· cons-1:itrut-J:;:le good~ .;:tp oiry;:.(tn.ey maJS:E3 muni:ti·.uns ·;,.~ 
'1:nti3t/~8.0.' a:p.a~~.:t°i,if~\i. ;8.J'B. no'.~._ f,0.fi. f.\~il·e)':.-:V:S •.:.:. f-r~q_om .tt-o .:3.<i . · 
~u:to· :P.er·s.9:r~l ·_ cia.bt/(-by, 12·i--e.a:-s.:ntq:=\?m.et1t.s ~- J>r· 'n9,thi;!l;,s·: -·. ·· . :· : . · 
down a.n'd. .ao .mo1'lths:-_ t.o: pay:,: ·'r.1:t,,'1flr:q· by,":1>la11s: r:or· Jhi-iattma.s·~ ~ .. 

..• · or~~="~:.~~~;;~~~~,~~~: ·~iii; ;.-e<i ,~:-~~i~ · (.t'cim ;~~ •·.····· ' . 
~~r-· Qne;:tite~i~. J>:t>o:f1:t·;. b_e~tnt .. ·_~n¢: -·~nt·et'es,t,:. !{loney ·-on .... the\_· 

. Jl~-:--te1~a;yab¥e · l}?.a11-s ._:l pa:-:rc(b1·h -'in PBr.P.et:uity-) --:tha:t .. - ·.· . : I'; 

:;,· f:rJian-d.e<i :that·.wa:r:·1/0:·rrtte ··. 0.!st:lnnar".s-'' have ,pa.la' for·· it ·e·ver . 
. : :..i:l'.i~n'~e:,.~ n,;q~.,:" 'iilv?· ·mi.0nit-i.\Jn ·-:c.1:~i:: · ·trap9leani e itrars ,· the Ameri oan ·. ,i 

, ··r1y~J.-Wta;r / :~tiqi '.:f:O~- ·aJJC th~e· ~1:11,fl.l" aricl. M:l.tit.aryi b~rr:owing' ~: .. 
· ff!· between)).{. . · · · , ·. · ·. . ' . · · '.. · - - · · . · ,'{ 

.. .:' .. · :Af.'~er ~mi<1~ · ~ar:.. On 0 . ·::Ba,ri.Ker·a,:.: lo~tred ·moriey ··_quit~ tre.el:y·: . 
·a:ridi tl:ler.e wae a ·tre~E5!td.ou5 boo_m in the ~O's. But. by'24 ~-: 

.. ·_th,~/::l!3.~1'1,~?fa:1ta.d>~:S<?'G~_.:J~r..~;~j'.th$'-r,:;!9atl~·-:wef·e ... n.ot:·'b.e1iltf.· · · ... \ · 
reg~~S., ( Sl.no.e OJ. C9UrBe it Wa~ mereil:y :ma;Ki,fig'.·UJ> :fO{' the . 
'S,..,_._.,,,~t .. ~T ·o·f·.:-·l!'lr•h:h,,·. ·an 'ir) . h. . • .. ' . ....,c:,;~-v~~ -',1 • · .· "" ;i;.,~;._\,,....,.'r-0 e~r:q;e · .. mQne.,, • -·T e. stoo~-,·mar.gt: --~ - 

. "_~~p.shr-. 01•·: ;t '.2:;t~ ,. ~a.E( .. ~,i~ ·--~, /1.'e.f~.'ecti·pri:.,- Pf. _..t\ie;· .. l)l.i:~_ih.~·s:s-·· _: ; : 
, reoe~ .. s:i °,D_ ~a.use~\. by. !,_~~ . I}an~~rf:1}' ·plEa;n!ied ~redr;t:: _ _Haqu.ee.Ze·"· ·· 

-~p. · -~~3:-aY~·fl.~b:tl1:t~· ?t·-e~edt t m:<?~ey·:'l<?ans~ ···sm~11.:oue-1n~'sse: 
weri:t- t'.)g.JlK~up1.,, - \•ihi_Je Ja1"'ger. -bu sine$~; wer:-e >f orc·ea. t·o · · . · 
Se 11. ·a~:,. a 1055,. in . Ord.el"' 'i°,O ;,,,e na,r. tbc·i..l": li;·,,r;,i;,1~a-~'-'· ,. ll . m'I t:· h. 
t1"\•lg--•,::"~· ... ·~-·1--. -,.~,":>:.:;,;_·-·•::;\' ·.,"rH_ • • .... .-.- .-:_-•~ • ,•>,J ... _, • ""'-~·i.::.:: ~,-:•_, .... -.,!.~,_.,,,;;; ,, .. ~_,. .,..,. 

~-.,.-~.... ..1.1::,ci,~ --.Y 0o,·dt$fa. ~,!'-';:l&J° ~ J.11. ttOi:;:,g Si:'r i:.~eo/ ft(J'fF"l;-e.crff: ci7"J$'.fr 





.@ .. y~ a~~f,r·:a,.l a~~i)(~ neve:". loans. ~~-e! 8:t,.~f~ ._in 
3ompeti ti on with their :as13ociat: .. Ban~s · . v?i;nm!:fJ:'?i~~-- 
• .;-1::"··r- ... bor.ro .. wed 9-trect from the. Prihvatt Thadf)ngl~jn~i' .i¥11.ile the Gov ts.-a:p:Q.1.ied thl'.'oug . ·~ vel_l ra_. -~an 

- · for ~a Loan -t o ·be arranged ·,iyJ thone. or on~s ?f th.El'·· Ci>t 
Pl":LV-ate, Tr~dfng Ban.lr13' and _fip_ancial ,·orporat1:o,1:1s •.. · '1$s\'.: ,'. 

:-_ It -was, ofr].y'1:i a matter Of _time th~n· b~~9re· ~:he Centr,1 
· ·Bank' of .~ny coµntry _ l?ecam_~- ~- 3rri vatei l3anK;ng S.yste~ .i~O .... <: IIDePartmen.4?t!' in their c_our;t~y .s, Gqv' :t}_p _for the . ,. . ~ 

·. · .P.UTPOse· '_ci(ra:rr~n{slllg. l~~ns. and ;·;t;or -eOpve!lte~,¢~. 1n,·· -· J:. 
, ··. ; giving tt:ie <1-<0fte1t _-~ol.J$1:l~ ''.expert' . financial,-p,qyice... .r, 

, · Part of thiCs ad vi.Ge._. evidently w0s. that . t/t:ie_· J@~t:r~.l.- :f3cyn~ · 
·beoorrte IINa.~10~1:1!' __ ~ _ an?-· be_come · t.~e peQple • s prqperty e\9t~ 

, . A.~- a,l?Y _rax,1feii th-G_,,_peI?tr~~ Ban1~s .. of Engiand., (J?:riada, u.. S -~· · i 
·. N.:z·., ·."Australia_, _-_and . ever.y -m.aJ <?.r._ .-cou~try. no. doubt-, a,r~ .. ~----· 
: 1J1rually ·'thotight .. 9f as b?j_ng ~l;)lic ,C?t-;PeQpl~s,t l3~TI:K$~·.,..,.,.,-- .· 
· · : , The ,:#u.a.es~ ~ (?f ·J~rit:ra.l "Ba.nK1:ng -$n each cOu_ntry .l~~.:-·crofa I 

·. · log;rca.l'.hy.iott.© the. formatioJ:i. of: the- Int.er:nat,:t:onal :Ban~t~:._ .. 
·: ~a$'6e¢m1::rJ._~:$~·:qo.1:1r, in exi steqc~· .. _T~~s: ~ms ,f.o:rme~L t~E:i Bah~ '?_t',s i 

.. In-ternatio:nal Jiettlements, beh:i.nd tne ~1.trui-at:te; !!.fr¢nt/. 1 
. : · ·.or·th~~::q:fuiii~a.·jta~i_-(?ns. and?~tb,e W-°,r:la'_,,B~nK .. Thia -s1J1>e't~: ~~;,::,i 

"'-~-,,.0.e,ntral· B,a.,n:4{ ~_ontr o_ls . the· va:ri ous. ~a-t-:conal:__ 1~-rr~nc·;J.,e~ .. , ·,;f:f;;t;~
1 ·· · de:POs"ited.·ON:<iJ{ti;·it·by- the Oer.rtral Bar;i.ks of the var:t:ous -'.··1k:::. 

. -~·-;... .. co:untried.-~Tn:is· ·:ine-tans: th~ __ :contr.ol .ct.ls~ Of .tne 'Credit ~·-r,: : 
~~~ans ava~~~b_le to. each. countf.y.,r.s Q-:ov-1t .• ·through_·.,· .. J 

its ·Cent~1,,,.:.~~.:.._-.:~- - ·. _. . . ·. . ._. . .· · · ,. ·
021 

) 
·The .diell}ator.;tal :-p~9.w-e:r-~t- the·- ~an.K:J:ng Byst~m · 1s ~ell .. ~- 1 

.known.· to sbcfi1l =·cre~ters ,.f ·Trr.ey ..... ,,,l\1:10w the · G_ov:,l t. _ of, any . 
. eoun_try ·cannot ~·1ve_ .. ,..the ·_:P~.?i>-le~ c~T1tr,"-o:J>o.f~t1=1:0.;,.:J.elQ_~~l , 
.. Baµl{ Jnere;t:: b;y,· Natt9nal~z:i:,~l';i.:t.~. ~~-trier tt11°S is· a 'S:0fc!.t~------. 

: .-of acktro,., , -~·em9nt of tµ~·Bari.ks· tr-µe- role,:... as the ~1:lp~hufe j 
ruler.· Of· e c6un t!'y_ •. · To ap.orn the Central. Ba~K w;i !,h . ·· ; 

.•- . Pub~~c·_Offl<;e:'waEJ &'.i$ to·.give '.!legal. appearanqe11 to the~ : 
3:11a:nner l·n·-wiich t?,e Baw_~ing Syst,(;tm dJctates ·to the Gov't .. * 

1 . -in matter's .Q.f; finance·. ·- . . - . ·· · · - . · . ·. : 
, .· · . . Under t.hJ.'.i' unbala;nc,ad mon;Y ·-S:vst-eni Gov't. J;or-roWrng: 1. · 

is ~bsolutely ·nE?_cfessary _tq .the, ~C?lvenc;:y o:f the country's i1 e01;;0~:y- •.. ir:hei·mos:t_ 'Efffecti ve. __ yra,y .. t-o hide -this fact ana .. 1 · 
."9 ~.a;:}!:f? tn.e :~ontinu·ed borror,n-,ng pr·ograme Pala:t;.ab.le to - 1 
the\ people.; llas b!3'en to Scare· the electorates'·· .fnto . 
bOrro~,,,i~g: for 1/'faf ~ _· Defen-c~ pre para.ti on~ ' . . . .. 
·_ .trh.e Batt~ing-_ Sy:l?t·em has taken-·advantag.e of_ :the contrci,­ 
~egrees Of soc~.al d¢pratri-ty:-to be seen irf the eapitalis· 
._ ,., e s·te:i:-n c<tuntr~ e:~ u, and: t q;e uaommuni s tie Eastern" · ,. 
C?Untries, b.~. PlaJ;tng ~p· the Communists a's'being .· · _.:.:.'.. rli 
d3-ametricalJ.r.y~ Opposed to Capi ta.lism ... Through the· debt. 3. 
J~n.s4ved. J?r~as a.nr.1 Rad:i.o anc1 all met.il)Ui ... of :tnfot~r~a.\i<Otl 



, 
J 

.
1(-11fi and educati<m :o this system has_ 2:e·pt, ra.~-ive. ~-h1:. 11co_ld 

. ·iw-ar· I: fear in the· eleetoratea of t-he -W·f;Hl~. · True i1., 1f! that 
~.fthe- communist pr-opoga1.1da thri veg even yet in some p.J;.a.ces 
Son the li s Pak . the rich I;_ and nitiJ.,l t.he wi C J!eq. .-eapi t:a,li st II 

. ·}but t'or a. le>ng time now , that. i>.:opogand.a. .hae be:en shel-vea. 
:<in ~f~ce ·or the tie.ea. .for a: "beead and butter." _appe.~l, -as t.he 
llpo:tson11 ,=the b~.lief 1n orthodox fin-anoe-, rnaK~S Pl~in that. 

>ciaa,s · warfare ts 110 ·s·oluti on f-0r their eaonom10· proble"ro.s .• 
· It 1 s a bundan tly clear - why s0eial · Credi te:r..s _-:maintain 

~'.that the reaJL struggle· is not bet.ween nEas.t u and "v1est 11 .ll 

·t>u-t between :all or .society East, iJrest, North, ~d south, 
land t.ha<FinaneJa.1 Cap:):talis·m Of the. Ban.King System • . i ... There ~as. _a world·_ war. m.J!Ilher two_ a._ Wh:\.le ba~k ...... vastly .... 

. 'more terr1bl..e ·than eve-r before" Yet even that wa.s .J~u.t a. sh.a~: 
)u1d a ·nas·ty _ shGjw _resulting ·from ·th~ regrettable err-or in 
·<the ·;:aan.lrersr- · g~me of power P,91:i.tios and f;Lnano~ally ·e:cn:..; 
. ·lfuro~~-ed ba.la.nee of the .mill t~ry pPvier _o.f the vari._qus. 

· ~·ountries or· the world. It has ·ma.cbi no difference. to -t,h~ 
polioy ~of the_ ~ya·tem,,, which even now is busy ahap1.1:1g. 
·Hi storj obl;t.vi·ou~- or· ·the ·11b1.ood {3weat a.na t.ea.rs " •. apent in 
it©ble but blind. se.lf-sacrificial endeavour. · 
. :tt is h.Oped_ '.'by this .'.infO:rmal .re·_s:u;m.e bf. the '.His.tctry. Of 
1:co·0n,om1e.s., t.hat the seriousness ·O.f'. t,he_ threat .to soei~_ty 
tpay- 'be r.ea-J,.j ::f'e.d.o- TO·. tnos.e ·:who will . .:.<tP:Pr'tffcia te this-. threat--, 
"S·oeial_ 'Jreai ters_ 9ffer their means~ pf putting Ri;gh,teousn.e-ss 
f;C!· wor~ in - the -fie.la.a of finance an~ pol1ties·, as the new. · 
-~Jear· trisi·~n of ·-the ·.b.ett·er life tb,at God. Wills f'or .us. ori 

, ~c1a,.t-:t_l,1.;· Peyon.o.:.,the e+ouds -_ef -.pq.v-~rtf; s;J:a.very, ·and :ielf 
cyoub:t. · 

:.1ia-r,\liir.y ,. f>57 }- w-;w.Leenard • 
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